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Westeel-Rosco Metal Wall Systems 


provide an architectural expression in 
colour and shadow. 


Versatility, performance, economy and 
appearance have won ready acceptance 
for insulated metal wall systems on 
modern buildings. 


A wide latitude in design freedom is 
available to the architect and designer 
through the surface conformations, the 
relative weight of vertical or hor- 
izontal lines, the shadow patterns 
cast by the play of light on these 
surfaces and the choice of colour. All 
of these elements are involved in the 
aesthetics of metal wall systems. 


Westeel-Rosco wall systems in a broad 


variety of profiles and gauges are 
available in pre-painted, galvanized 
steel, stainless steel and aluminum as 
well as anabundant choice of textures, 
finishes and paint systems. Various 
profiles can be combined for different 
and unusual design treatments. 


Metal wall systems are compatible, 
architecturally and structurally, with 
other wall components such as mas- 
onry, glass and concrete. In addition, 
the insulated wall systems provide 
thermal properties superior to con- 
ventional 8” concrete block walls. 


\Ilustrations above: 

1. Gallelli Pipe Plant, Calgary, Alta. 
T-168 Pre-painted cladding 

2. RCA Building, Montreal, Que. 
Pre-painted T-17 steel cladding 

3. Ontario Place, Toronto, Ont. 
Pre-painted, stucco embossed T-17V 
aluminum 
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WESTEEL-ROSCO LIMITED 


FINANCIAL HIGHLIGHTS OF THE YEAR 1971 


1971 1970 
DAE Ome eee mre ey ern igre eats aa sents AOE Oe aS $69,824,000 $69,958,000 
BORING SaeO Gol lpi meena ako haiti, BEC he, 1,919,000 (36,000) 
DGS HiaiCe rn eiters tee neon eter maim, Laat ete ken CEI6 (207) 
DIVIDENDS paid to shareholders ........... 290,000 290,000 
DEG esti C serra COR een nae Meco Ie bask eas aay .60 .60 
SHAREHOLDERS’ INVESTMENT at year end... 15,487,000 13,854,000 
Dts va nGiauretnrac irae ram ke muta ete mem brele be eas tae S196 28.61 
CAPT AIIe KEEN EHNIUREG: saneenen suet: ster eens er 323,000 702,000 
DEPREG PATHON? vena enters tecone eet Mees are omega Ts 720,000 842,000 


WORKING GA PITAL ca iiraui ts seat crema wte aacare oeeaa 12,360,000 10,324,000 


WESTEEL-ROSCO LIMITED 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Financial 
Resources 


Your directors have pleasure in presenting this review of the Company’s 
operations for the year ended December 31, 1971 and the related audited 
financial statements. 


Sales for the year totalling $69,824,000 remained virtually unchanged 
from the previous year. Net profit, after allowing for income taxes, was 
$1,919,000 or $3.96 per share, compared with a loss of $36,000 (or 7¢ 
per share) shown in 1970. Extraordinary gains included in the 1971 
earnings totalled $136,000 or 28¢ per share. 


Improvements in our overall performance in 1971 came from many areas. 
All regions of the parent company showed increases in sales and profits, 
with a particularly fine contribution being made by the Prairie Region. 
Manufacturing plants substantially reduced operating and material- 
handling costs. Major loss areas of 1970 both showed improved per- 
formances. Current bank borrowings were substantially reduced through 
a return to profitable operations and reductions in both accounts re- 
ceivable and inventories. This, coupled with lower interest rates, 
resulted in a significant reduction in interest expense. The reduction 
in income tax rates which took effect on July 1 was also helpful. 


Working capital of $12,360,000 shows an increase of $2,036,000. De- 
tails of the changes are set out in the Statement of Source and Appli- 
cation of Funds on Page 11. Current bank borrowings were reduced from 
$12,429,000 to $4,797,000. Because of the loss position in 1970, no 
income tax instalments were payable in 1971. 


During the year the Company renegotiated its bank term loan for a 
further period of five years beginning July 1, 1971. The rate of interest 
on the new loan is not fixed as before but is related to the prime rate. 


Capital expenditures were minimal in 1971, amounting to just $323,000. 
For 1972 we expect a return to a more normal level. 


Building 
Products 


Flexcon 


Highway & Drainage 
Products 


Agricultural 
Products 


Warehouse 
Products 


Cubic 
Storage 
Systems 


Sales of our largest product group continued to grow, despite the dis- 
continuance of the manufacture and sale of lockers, a product line 
which was not showing an acceptable return. All regions recorded 
sales increases comprised mostly of average-size contracts. An ex- 
ception was in the Quebec Division, where two large contracts were 
completed in the mining areas of Northern Quebec and a third for 
Quebec Hydro near Montreal. Early in 1972 we were awarded a very 
substantial contract by the Hydro Electric Power Commission of Ontario 
for decking and siding on the new nuclear-powered Bruce Generating 
Station. 


The Flexcon Division enjoyed a most successful year. We were par- 
ticularly pleased with its initial penetration of the U.S.A. market. 
A new system of relocatable partitions, known as Spaceflex, has been 

developed and a network of distributors for this new product has been 
set up, both in Canada and the U.S.A. 


Throughout the year we continued our policy of selective selling. 
Volume declined slightly but dollar profits were maintained. 


Performance in the agricultural field was excellent in all market areas. 
Late in the year, marketing policy changes were made that should 
lead to another good year in 1972. 


Considerable progress was made in our warehousing program, with sales 
and profitability both showing satisfactory increases. Studies are being 
conducted that may lead to increased activity in this field. 


To date this division has failed to live up to our expectations. Late 
in the year, organization and management changes were made that we 
feel will strengthen and simplify this operation. 


Stran- 
Steel 


P. Graham 
Bell 


Prairie 
Metal 
Products 


Northland 
Machinery 


Itlustrations 


1971 was largely a year of settling down at Stran, with much of man- 
agement’s time being engaged with problems created in earlier years. 
We anticipate profitable operations in 1972. 


A closer liaison has been established with Stran U.S.A., and one of 
their senior personnel joined us to direct this division’s marketing 
program. His presence, together with greater technical and manufacturing 
Support from our licensor, should enable us to increase our partici- 
pation in this rapidly-expanding field. 


Activity in the porcelain-enamelling field was at a low level through- 
out the year. Sales and profits were both reduced as a result. Man- 
agement is actively engaged in seeking other product lines to augment 
production and sales of this subsidiary. 


This subsidiary experienced a most successful year. Midway through 
1971, in order to better utilize Prairie Metal Products’ management 
skills, we integrated in part the operations of Prairie Metal Products 
with the Saskatchewan branches of the parent company. This move 
proved so successful that full integration was inaugurated in January, 
1972. We are confident that an even more effective and efficient op- 
eration in this province will result. 


Most satisfactory progress was made in this subsidiary and sales 
volume increased slightly during the year. Surplus facilities and equip- 
ment were disposed of and its product lines considerably streamlined. 
Effective January 1, 1972, the operations of Northland Machinery Supply 
Limited were consolidated with those of the parent company and it 
will now operate as the Northland Branch of the Ontario Division. This 
move should improve profits in 1972. 


The photographs appearing in this report hold unusual interest and 
appeal. The majority of them have been prepared for use in trade cat- 
alogues which are most important reference books for Canadian archi- 


Outlook 


Personnel 


tects, engineers and contractors. The illustrations included in this 
annual report help to keep shareholders abreast of Company activities 
and products. 


Changes reported in this review should be of continuing benefit in 
the future. Study programs are currently under way, with heavy emphasis 
on personnel training and employee relations, accounting controls, and 
manufacturing methods and procedures. The Company's marketing 
policies are being reviewed in depth and its research and development 
program accelerated. These studies are expected to produce new en- 
thusiasms, further efficiencies, and have a beneficial effect on 1972 
and future operations. 


The business climate appears more promising for 1972. The con- 
sensus of the economic forecasts is for a real growth in the gross 
national product of 6%. A healthy construction year is in prospect, 
and there are indications of an improvement in the economy of the 
Prairie Provinces. The Company's order backlog entering the new year 
indicates agreement with these predictions. Your directors are con- 
fident about 1972 and anticipate a profitable year. 


Throughout the year many changes were made that have led to a greatly 
strengthened management. This program of change and re-alignment will 
continue in 1972. 


The year 1971, particularly the early months, was a difficult period for 
many of our staff. Your Board of Directors would like to extend its 
gratitude to the management and employees whose loyalty and ac- 
complishments have made possible the progress achieved during the 
past year. 


Submitted on behalf of the Board. Per FOWLE, 
Chairman of the Board 
R.M. CALHOUN, 
President 


Toronto, March 24, 1972 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Balance Sheet 
December: 31, 1971 


(with comparative figures at December 31, 1970) 


ASSETS 


Current: 


Accounis receivable 


ey res Sila! Miivtiel kelie! (o+-w 6% b\w ah eho) ww. pel erishiu As) mi ww. ue) ws) fe i\e ys) e) le 


Inventories — valued at the lower of cost or net 


realizable value 
Prepaid expenses 


Other: 


Mortgages receivable 


aij wo. sla eta) o 0 el eh a we wee Wl alliel ea etm) po) ae Pai let et, ews 


E@TAMCUENEASSECS ee letee area oe eau aetkeace Ric aey kay onal ne 


Fixed — at cost: 
DET ate irate RMLs wan TMiaROR tae Fm ce Neh a) UN Ea aA CCA AIOE WaT 


Buildings 


Ce cy 


Machinery;ancd:equipmentiiin ceria wie aieiaranese inte auniaaier sine 


Less accumulated depreciation. 2... e ek ee ee 


The accompanying notes are an integral part of the financial statements. 


Lota fixedZassetsey cata cnmen cirri caer iL ns aieaRn are ae 


Tota! Assets 


1971 1970 
$16,805 ,000 $18,001 ,000 
11,953,000 13,837,000 
108,000 174,000 
28 866 ,000 32,012,000 
938 ,000 1,001 ,000 
841 ,000 858 ,000 
8,089,000 8,144,000 
9,924,000 10,195,000 
18,854,000 19,197,000 
12,105,000 11,729,000 
6,749,000 7,468 ,000 
$36,553,000 $40,481 ,000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current: 


ES AbieR CR EOUVIM Su IOUS Ty eye ae See er are tay ently ee ae ie aed des 
Accounts payable and accrued charges.................005 
InconlevdnGrotien taKes: PaAyaDnle. cidis ee aisle (eee sa wee ateats 
Deferred income taxes — current portion..............0000- 
Current-instalments-on longterm debt...) i... eon do dide ews 


Hota lecurrents | FaDWIi Sa. vaca len see ees esi eee lave fl aoa ahs 
BOR Foti CeO MOLE! OU ndash ote ichen 4 attend sn se idecea rah eh tate 308 eee mand 
Deferred income taxes — non-current portion ................ 


Shareholders ° equity: 
Capita! stock (note 3): 


Authorized: 2,000,000 common shares without par value 
Issued: ASA GUA NCOMMOM SMAFESMU Wa aiuto aie meh miele 


Contributed surplus (no transactions during year)........... 
PETAIEO POA TRUIN GS TORE ite Gane ici ulenuntonnnaa aA Ne ies aR 


AOLAISNanEnOlders “SGUITY Wasa elas etanonis ashe nie tela lmee 


Total liabilities and shareholders’ equity......... 


1971 1970 
$ 4,797,000 $12,429,000 
7,806,000 7,218,000 
1,922,000 230,000 
1,814,000 1,609,000 
167,000 202,000 
16,506,000 21,688,000 
4,500,000° 4,698,000 
60,000 241 ,000 
1,573,000 1,569,000 
500,000 500,000 
13,414,000 11,785,000 
15,487,000 13,854,000 
$36,553,000 $40,481,000 


NE NE 


Approved by the Board: P.F.FOWLE, Director 
R.M.CALHOUN, Director 
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WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Income 
Year ended December 31, 1971 


(with comparative figures for the year 1970) 


1971 1970 
bse) CS cUERPLEME RNa ety OU NUNS URC Tuas USAIN Ut RRet Ca, eran RM trae $69 824 ,000 $69,958,000 
Cost of sales, selling, administrative and financial expenses 

before: the following ieee eis ce a eae ese ee Benes oe ae he 64,647,000 67,748 ,000 
DGPreChabron et ee a Ga ere gaat ss secre etl 720,000 842 ,000 
Interest expense (including, 1971 — $355,000; 

1970 — $355,000 on long-term debt) ................. 933,000 1,451,000 

ficome: taxes (recoverable y ces uy a sea une a nea 1,741,000 (47,000) 

68,041 ,000 69,994 ,000 

income (loss) before extraordinary item ...........0.e. eee 1,783,000 (36,000) 
Extraordinary item: 

Net gain on disposal of discontinued operations 

(less income taxes: of S40: 000) mining See a eee sau a 136,000 ~ 
Netsincome (loss) Tor the: yearn cia canna ea ara Giornale $ 1,919,000 $ (36,000) 
Earnings (loss) per share: 

Before extraordinary \iteMmicwary ssa aire cues Sieesnuhate ine Use $3.68 $(.07) 

Extraordinary al temic case e paieuaus eins ents Catan eno .28 = 
Net income (loss) for the year S390 $(.07) 
Consolidated Statement of Retained Earnings 
Year ended December 31, 1971 
(withcomparative figures for the year, 1970) 

1971 1970 
Balance) beginning! OF Vear ei iaaw anaiaarewinnec in rase wcunning $11,785,000 $12,111,000 
Netiincome:(1oss) forthe; year Qui i muatunra sme sute teu pete, COG (36,000) 

13,704,000 12,075,000 
Dividends paid idurindane year vin uo Orcas ech nium cient 290 ,000 290,000 
Balance, end oie vearicn mune re cmncun ane aa ar os eta ene eae ig $13,414,000 $11,785,000 


The accompanying notes are an integral part of the financial statements. 


WESTEEL-ROSCO LIMITED 
AND SUBSIDIARIES 


Consolidated Statement of Source and Application of Funds 
Year Ended December 31, 1971 


(with comparative figures for the year 1970) 


SOURCE OF FUNDS: 


1971 1970 
Pe imeomeritoss forthe year ise cle g segue ha oe $1,919,000 $ (36,000) 
Add (deduct): 
BICTO RSG E IAI O55 5 ere ne en Da At at Ta lee Dey Cen SS 720,000 842,000 
be a eC NL AXE Siaa ine ye hts Vo mori wake UR GOR a ey (181,000) (129,000) 
Cationegle-ol tixediassete (adi, iy a yt (159,000) (72,000) 
POU SRIROMMODehALOMS ad wie sat UE hin oe eas WPA 8 ho, 2,299,000 605 000 
Proceeds from disposal of fixed assets..................... 481,000 216,000 
Decrease (increase) in mortgages receivable ss), 220 ye 63,000 (29,000) 
Pee Oe Alta SOCK min, were hie tis nak. Wu BA) ote, 4 000 _ 
2,847,000 792 ,000 
APPLICATION OF FUNDS: 
pibeha cert hikeclascoten ch) tig ir boys al ua gooey 42 ne 323 ,000 702 ,000 
Dividends (ELEC Jin cy 4 Rg ee Pe FUER yd a i eee eR 290,000 290,000 
Reduch om im long=lenn debtha.: 0. ce odes ee 198,000 196 ,000 
811,000 1,188,000 


Increase (decrease) in consolidated working capital. .......5. $2,036,000. $ (396,000) 


The accompanying notes are an integral part of the financial statements 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Us Security for bank borrowings 
Accounts receivable and inventories are pledged as security for bank borrowings. 
2p Long-term debt Saal 1970 


Debenture, payable in equal annual instalments to 
1975 with interest at 7.25% (against which certain 


SGC) SSSI BE: (SNCS) y onc eusoacnsoncucgssecunoatsouante $ 500,000 $ 667,000 
Bank term loan, payable in 1976 (against which 

accounts receivable and inventories are pledged) ............ 4,000,000 4,000,000 
ONSITE uavewncen, ty eeetter eo cick muea ts (oo. aOR TTS ae Mee aEh at eens. REESE = 31,000 
Total long-term debt (net of current instalments) ............. $4,500,000 $4,698,000 


Debt maturities during the next five years are as follows: 
1972 through 1975 — $167,000 annually: 1976 — $4,000,000. 
The agreement with the holder of the debenture requires the company to maintain consolidated working 
capital of at least $6,500,000 and contains certain dividend restrictions. At December 31, 1971, 
$1,706,000 (1970 — $770,000) of retained earnings was not restricted. 

3 Common shares issued 
During the year, 400 common shares were issued for $4,100 under a stock option granted to a director. 
There are no further stock options outstanding. 


4. Remuneration of directors and officers 1971 1970 
Remuneration ot directors, aS cineCtors: aac ous aera cee cielo ciclen $ 16,000 $ 14,000 
REMUMEeratlOn Ot VOntilCeKS AST Ol MCS mana eemeiacne aie enviar cine icuste $313,000 285,000 
NUmbehr OfiG RA CEHORS S42 creases heen Sette iter noel creer eian pine lal nee seharsne 10 10 
NuUmbehofronnicensr cuir) thieny Callie rusmerierstente steels ccesisie netstat i C 


INIInALOYEI? Ch CHAMICETS ine: Cites CMM Snaconannecenccesbacne 


3). Comparative figures , 
The figures for the year ended December 31, 1970 are provided for purposes of comparison only as 


they are covered by the report of other chartered accountants and are not covered by the accompanying 
opinion of Deloitte, Haskins & Sells. Certain of the 1970 figures have been reclassified to conform 


with the 1971 presentation. 


ia We 
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AUDITORS’ REPORT 


To the Shareholders of 
Westeel-Rosco Limited: 


We have examined the consolidated balance sheet of Westeel-Rosco Limited 
and its subsidiaries as at December 31, 1971 and the consolidated statements 
of income, retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the 
financial position of the companies as at December 31, 1971 and the results 
of their operations and the source and application of their funds for the year 
then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


DELOITTE, HASKINS & SELLS 
Chartered Accountants. 


Toronto, Ontario 
February 14, 1972. 
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imaginative fabrication of metal to 
meet a growing country’s needs 


Westeel-Rosco, its divisions and subsidiaries, are 
all engaged in shaping metal to the needs of Canada’s 
growing industry and its export markets. 


Structural building products and their erection, 
architectural specialty components, agricultural 
products, agri-systems, highway and drainage pro- 
ducts, grain terminal equipment, residential building 
products, storage systems and pre-engineered build- 
ings — these are just a few of the areas of metal 
fabrication in which Westeel-Rosco ts a leader. 


The versatility of metal is continually finding new 
expressions in the experienced hands of Westeel- 
Rosco — engineering and _ fabricating metal for 
to-day’s requirements and to-morrow’s demanding 
developments. 
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Dampening dangerous decibels 


Noise is costly. It reduces effi- 
ciency, creates tension and is a 
positive health hazard. 


Westeel-Rosco metal acoustic 
systems for walls and ceilings 
provide an_ efficient, econom- 
ical method of noise control for 
corridors, offices, cafeterias, 
arenas, classrooms, auditoriums, 


factories and stores. 


These walls and ceilings combine 
structural and acoustic functions 
and give effective noise reduction 
coefficients of up to .70. 


Westeel-Rosco formed and erected 
the pre-painted acoustic panels 
for the walls and ceiling of Quebec 
Hydro’s huge (275 x 255 x 167% 


ft. high) new high-voltage lab- 
ratory at Varennes outside of 
Montreal. The perforated trapezoidal 
panels are designed to not only 
deaden the noise of the high 
voltage discharge but also to 
shield neighboring electrical 
equipment from any electromagnetic 
waves of high tension electricity. 
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Hi-Bond cellular steel floor pro- 
vides electrification capacity 
for to-morrow’s needs. 


Hi-Bond floor deck incorporates integral lugs in the vertical webs 
of the steel deck to provide a firm, mechanical bond between the 
deck and the concrete over it. Thus the concrete and Hi-Bond 
deck combine to become a structural element to share the struc- 
tural loads. Hi-Bond cellular steel flooring provides built-in 
electrification cell patterns in a wide variety of combinations 
to meet virtually any design module. 


Buildings now in the planning stage must provide electrification 
capacity for present and future needs — for equipment that doesn t 
even exist at present — for the flexibility and growth that will 
be the prime requirements of modern and dynamic tenant organ- 
izations. Hi-Bond cellular steel floor provides that capacity. 
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With Hi-Bond cellular ste floor, outlets for electrical 
power and communication circuits can be relocated 
quickly and easily to satisfy changing requirements. 
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INTE ORT 
TO SHAREHOLDERS 


The following unaudited Income Statement 
shows that your Company earned $57,000 
in the first half of 1971 compared to a loss 
of $350,000 for the same period in 1970. 


Sales were at approximately the same level. 
We expect the improving trend in earnings 


to continue throughout the balance of the 
year. 


On Behalf of the Board, 


R.M. Calhoun, 
President. 


August 11, 1971. 


CONSOLIDATED INCOME STATEMENT* 


($000's) 
THREE MONTHS ENDED SIX MONTHS ENDED 
JUNE 30/71 JUNE 30/70 JUNE 30/71 JUNE 30/70 
Sal Gsj30 me tere cat tee ates eee $17,869 $16,976 $29,313 $29,191 
Cost of Sales, Selling, Administra- 
tion and Financial Expense before 
thertollowlng ements. eet 16,741 (fey ei8) 28 ,593 29,244 
Deoreciationvecs sees eno 216 265 426 532 
Interest on long term debt....... 87 94 172 183 
Provision for income taxes ...... 440 ey) 65 (418) 
17,484 16,832 29,256 29,541 
Net Profit or (Loss) Sy ey ole $ 5] $ (350) 
Per Sharetves cuentas ana haere ers 80¢ 30¢ 12¢ (72¢) 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS* 


SIX MONTHS ENDED 


JUNE 30/71. _JUNE 30/70 
Source of Funds 
NétiProfit-or (Loss| nas tac eh a nome een ote ee ee $57,000 $(350,000) 
Add Charges which did not reduce Working Capital 
DEprechatlOni. tert avs me oceeel Sain te cae 426 ,000 532 ,000 
Finds. trom Operations. a2 2s.nee ee Pat Fed ct RM OPER SJB So: $483 ,000 $ 182,000 
Decrease (increase) in mortgages receivable ............. cee wees 31,000 (60,000) 
$514,000 $ 122,000 
Application of Funds | 
Decrease in: long-term debt 5° cro. « acekt vec vs cog cei 167, 000 166,000 
Purchase of fixed assets less proceeds on disposal................. 36 ,000 186,000 
Dividends: Paid cv. ov au about cance ot ios, cae cement) 4c, < CANE nee ke 145 ,000 145,000 
$348 ,000_ _$ 497,000 _ 
increased decrease) In.Working Capitalitea,: qee cctstas «.\ cutee aieen ene $166 ,000 $(375,000) 


*This statement is unaudited 


